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Case Study

A Russian bank is suing Konstantin in England for fraud and seeks damages of $1bn.

At around the time his trouble with the bank started, Konstantin settled most of his assets, worth $500m, on a
standard form discretionary trust in the BVI. The trust owns shares in BVI holding companies, which own
underlying assets — held through a corporate structure — in various jurisdictions including the US and the UK.
There is a further separate corporate structure: the holding company is in Cyprus the shares in which are held

by a nominee for Konstantin; and some of the underlying companies are in BVI.

The Russian bank is sanctioned. Konstantin wants security for costs; and is concerned about enforcing a

costs order in the event that he is successful at trial.

The Russian bank has a freezing order and believes that Konstantin may have committed a breach of the

freezing order and is keen to issue committal proceedings in order to bring him to the negotiating table.
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